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Public opinion in Latin America in relatively free 
democracies is the most accurate tool for identifying 
salient issues in society. The probability of signing 

Tratado de Libre Commercio, Free Trade Agreement, of the 
Andean countries of Colombia, Ecuador and Peru with the 
United States depends upon a micro-level analysis of the 
individuals in these countries. This analysis will examine 
how political ideology, ethnicity, education and income 
affect perceptions of future economic performance among 
Colombians and Ecuadorians.  In Colombia and Ecuador, 
various societal norms account for the differences between both 
countries.  This paper presents evidence supporting the notion 
that individuals with high levels of education and income 
expect a high economic future while Indigenous people and 
leftists expect their country’s economic future to fare poorly.  
The internal composition of Colombia and Ecuador may shed 
some light on why Colombia has signed the TLC and why 
Ecuador is reluctant to sign the treaty.

Introduction
 Colombia and Ecuador share a significant history together 

as former colonies of the Spanish crown accounting for many 
social, economic and political similarities. The dearth of 
authoritarian regimes in Colombia and Ecuador leaves both 
countries apart from the second wave of democracy in Latin 
America.  Several factors attempt to explain why Colombia and 
Ecuador have been able to remain relatively free democracies.  
Adam Przerworski and Fernando Limongi found that as a 
country’s GDP increases, the probability that it will transition 
from a democracy to a dictatorship is extremely low.1   Countries 
enact economic reform to increase economic growth or address 
the issues of the people.  The reasoning behind such reforms, 
e.g. neoliberalism, is the paternalistic status of governments 
over their constituents where the government’s decisions are 
rarely contested.  

The legitimacy of democratic regimes, especially in Latin 
America, is based upon the notion of descriptive and substantive 
representation. Consequently, the decisions deliberated by 
representatives who supposedly attain both characteristics 
needed for effective government, use this legitimacy to abuse 
their power. Free Trade Agreements in Colombia and Ecuador 
center upon regional economic integration in lieu of signing 

agreements with the United States.  Most of the literature 
on political economy in Latin America analyzes the effects 
of free trade on the individual country’s economy, economic 
integration and on political institutions.

The Free Trade Agreement of the Andean countries of 
Colombia, Ecuador and Peru, with the United States is 
intended to increase economic growth and foreign investment 
in these countries. Support and skepticism of this free trade 
agreement is coming from the most important sector in a 
democracy: the underprivileged.  In order to fully understand 
a country’s agenda, a micro-level (survey) analysis is needed 
to determine whether or not the people support certain 
initiatives that their government is trying to implement.  In 
this analysis, Colombia’s and Ecuador’s probabilities of signing 
the Tratado de Libre Commercio (TLC) depend on individual 
evaluation of the economy’s future in each respective country.  
Colombian and Ecuadorian political culture will help explain 
the dichotomy between the countries.  Political ideology, race, 
education and income are examined to see if in fact these 
concepts are able to predict economic performance evaluation 
in Colombia and Ecuador.  Furthermore, there is a difference 
between Colombia and Ecuador given the fact that as of 2006, 
Colombia has signed the free trade agreement, while Ecuador 
has not signed the treaty.   

 The Free Trade Agreement of the Americas signed in 1998 by 
most Latin American countries left the window open for various 
free trade agreements to develop in the following years. The 
manner in which these free trade agreements are implemented 
or even negotiated raises many questions about the oligarchies 
in power in Latin America and the United States.  The dynamic 
of legitimate representation in Latin America in the past ten 
years has changed with the election of leftist presidents and 
legislators.  Leftist are individuals with populist, anti-neoliberal, 
and possibly anti-U.S./International Monetary Fund economic 
and political policies. While Ecuador has followed this path, 
Colombia is the only current country in Latin America to elect 
a right-winged president, Alvaro Uribe, and re-elect him for 
a second term.  Right-winged individuals support free-market 
economics, strong partnerships with the U.S. and policies that 
would attract foreign investment.  Political ideology, thus, is a 
strong predictor of economic performance evaluation in both 
Colombia and Ecuador. If Colombians and Ecuadorians are 
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strategic voters, they voted for their current president on a 
variety of dimensions to represent them to the fullest extent.  

Indigenous groups have politically mobilized themselves 
strongly in Ecuador by forming powerful political parties as 
well as by ousting President Jamil Mahuad in early 2000.2 

The overwhelming predominance of Indigenous peoples in 
Ecuadorian politics, and Colombian politics to a lesser extent, 
needs to be taken into account to accurately predict future 
economic performance evaluation.  Conventional predictors 
of future economic performance evaluation only explain 
certain aspects of Colombian and Ecuadorian life and do not 
demonstrate the reality in both countries.  These predictors, 
such as GDP, are skewed by the few individuals who are 
exorbitantly wealthy and imply that most individuals have 
some form of income.  For continuity purposes, education and 
income are used as predictors of future economic performance 
evaluation.  This paper will indirectly describe the current 
sociopolitical climate in Colombia and Ecuador by analyzing 
future economic performance determined by political 
ideology, race with respect to Indigenous groups, education 
and income. 

Literature Review
The focus of economic performance, or perceived economic 

forecast, in Latin America concentrates on individual 
perception of economic well-being.  Carol Graham and Sandip 
Sukhtankar analyze the effect of economic downturn on support 
for free market economics.3   Graham and Sandip find that 
as respondents’ perception of economic well-being improves, 
their opinion of democracy and free market economics 
improves as well.4 Economic performance evaluation, thus, 
elicits respondents to take several factors into account when 
evaluating their personal economic situation or that of their 
country.  Graham and Sukhtankar claim the support for free 
market economics by conventional demographics and whether 
a country had an economic crisis.  This only explains one 
aspect of how individuals form their evaluation of economic 
policies and the economy in general.5   Furthermore, the nature 
of the question analyzed by Graham and Sukhtankar and most 
political economists in Latin America causes them to focus 
their analysis on macro-level issues.6   

Multi-national survey analysis of support of free market and 
trade policies find that Colombians are more likely to support 
free market and trade policies than most Latin Americans.7,8   

The methods of both papers focus on the predictive power of 

education and type of employment on support for economic 
integration and free trade in Latin America.  Respondents 
who are highly educated tend to have highly skilled jobs.  
Colombians, compared to other Latin Americans, have at least 
an opinion of and some knowledge about free trade economics.9 

Colombia, it seems, is more likely than most Latin American 
countries to sign a free trade agreement with the United States. 
The basis, however, on which Colombia has these sentiments, 
has yet to be explored empirically.  On the other hand, Enzo 
Grilli argues that free market reforms had “weak political 
econom[ic] support” in Latin America.  Ecuador falls under this 
school of political economy.10 The introduction of free market, 
neoliberal reforms has mixed results in Latin America and has 
strong effects on democracies in there; at times, it results in the 
fall of a democratic regime to an authoritarian regime.11  

Democracy in Colombia and Ecuador and their respective 
political cultures give some explanation on attitudes toward 
policy.  The amount of literature regarding the effects of 
both political ideology and race, however, is very limited 
and generalized.  In order to determine the effect of political 
ideology and race in Colombian and Ecuadorian political 
culture, a contemporary synopsis of the state of democracy is 
needed.  Marta Lagos argues that the apprehensive attitudes 
towards democracy in most Latin American countries are 
being affected by political and economic crises.12 Support for 
democracy has been decreasing in Colombia, while support 
for democracy in Ecuador fluctuates.13 Additionally, in both 
Colombia and Ecuador, the trust in political institutions 
outside of the presidency has been decreasing, which raises 
the question of how and where Colombians and Ecuadorians 
come up with their opinions of politics.14   The answer relies 
upon the analysis of political culture in both countries.

Juan P. Luna and Elizabeth J. Zechmeister study political 
representation in nine Latin American countries, Colombia 
and Ecuador being two of the nine, with respect to the extent to 
which political parties represent “voter’s policy preferences”.15   
Luna and Zechmeister, in analyzing this question, designate 
countries on a “conservative” scale determined by the political 
parties’ ideologies and their respective policy initiatives.16   

Colombia is given a high conservative score while Ecuador 
is the least conservative country in their analysis.  Thus, 
Colombia is more conservative or right leaning than Ecuador, 
which is more liberal or left leaning.  Christian Bjornskov 
analyzes the effect of political ideology on economic growth 
and determines that “rightwing societies have grown faster in 
the last decades than other democratic societies.”17 Moreover, 
Bjornskov’s methods further support the notion of Colombia 
as more conservative than Ecuador.  This notion may explain 
why Colombia and Ecuador have different GDPs.  Macro-
economic level indicators, such as GDP, do not take into 
account the stark realities of both societies.  

Paul Collier studies the “effects of ethnic diversity 
on economic performance” by distinguishing among 
democracies and dictatorships.18 Collier’s argument focuses 
on differentiating among democracies and dictatorships and 
their economic policies caused by ethnic diversity.19  Countries 
with high levels of ethnic diversity are not able to implement 
efficient economic policies because they need to contend with 
developing economic policies that will benefit all ethnic groups.  
Consequently, dictatorships usually implement redistributive 

Table 1: OLS Regression of Ideology, Indigenousness, Education and Country 
and Future economic performance evaluation in Colombia and Ecuador.
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economic policies in countries with high levels of ethnic 
diversity.  Ethnicity, inferring from Collier’s argument, has no 
effect on how a country evaluates its economy.  This argument is 
not valid, however, in the Colombian and Ecuadorian context.  
Political mobilization of Indigenous peoples in Ecuador, and 
Colombia to a lesser extent, vilifies Collier’s assumption of 
ethnicity not affecting economic growth and performance 
evaluation.  

Raul Madrid argues that Indigenous peoples in both 
Colombia and Ecuador have contested their rights as citizens 
and have become a political force enriching democracy in both 
countries.20  Violent political demonstrations, consequently, 
are reduced because Indigenous peoples have individuals to 
politically represent them in national issues.  The formation 
of political parties increases the probability of political 
participation among Indigenous peoples. These political 
parties tend to be “leftist” groups which focus on grassroots, 
redistributive economic policies. Francisco Panizza finds that 
contemporary “leftist” political parties in Latin America are 
converging to the median voter by shifting their policies more 
to the center.21 Indigenous peoples’ political parties, thus, have 
a chance of surviving in the political sphere if they shift some 
of their policy initiatives to be somewhat more inclusive of 
others.  

Marcela Velasco Jaramillo contends that neoliberal economic 
reform both reinforces legacy, social class and the separation 
of ethnicities in Colombia and Ecuador.22 Colombia and 
Ecuador, however, have changed since the fragmentation of La 
Gran Colombia.23  Colombians are more concerned with social 
class, evident in labor mobilization, regardless of ethnicity to 
some extent, and protests. On the other hand, Ecuadorians are 
more concerned with ethnicity, evident in Indigenous peoples’ 
political mobilization. Jaramillo further examines Colombia 
and Ecuador by designating Colombia as a Mestizo country 
and Ecuador as not.24 Political power, thus, in Colombia rests 
in the hands of high and middle income social classes, which is 
mostly comprised of whites and Mestizos.  Indigenous peoples 
in Ecuador have more political clout than most Indigenous 
peoples in Latin America because Indigenous Ecuadorians have 
formed powerful political parties.  Thus, a substantial amount 
of political power rests in the hands of Indigenous peoples in 
Ecuador.  The dichotomy of political culture in Colombia and 
Ecuador is explained by different political ideologies, identities 
and mobilizations.

Theory
Public opinion polls are the most adequate tools for political 

scientists to analyze political participation, attitudes and 
behavioral aspects in a country.  Assessments of public opinion 
in Latin America focus on presidential approval, attitudes of 
democracy and ideology with less emphasis on economics.  
Contemporary analysis towards economics in public opinion 
polls in Latin America highlight two main factors, education and 
income, to scrutinize support of free trade initiatives, economic 
integration and economic performance evaluation.25,26,27   
These analyses concentrate on factors which emphasize the 
differences between Latin American countries.  In order to 
fully understand economic public opinion in Colombia and 
Ecuador, it is necessary to conduct an in-depth analysis of 
issues which lead individuals to form their opinions.  

The framework of analyzing economic public opinion on the 
basis of education and income levels does not indicate specific 
cultural and ideological factors endogenous to Colombians 
and Ecuadorians.  Political ideology and ethnicity, in respect 
to being Indigenous, are imperative in studying political 
culture in Colombia and Ecuador on the basis of the historical, 
economic and cultural affinity of both countries.  Unlike other 
former Spanish colonies, after independence, Colombia and 
Ecuador along with Panama, Peru and Venezuela formed La 
Gran Colombia; nevertheless, they instilled the colonial legacy 
of a hierarchical, privileged order of political actors hindering 
the stability of their democracies.28 Furthermore, Jorrin and 
Martz  identify three main characteristics of political ideology 
and cultural affinity in these Andean countries: 1) “sweeping 
social and economic change” (integration of the lower classes 
into the political process); 2) “democratic rule rather [than] 
authoritarian;” 3) “a movement that is strictly native to the 
area” (indigenismo or pride in being Indigenous).29 Historically, 
“leftist” political ideology has its support from lower social 
classes and, in Latin America, it also has its support from non-
whites.  Thus, political ideology and ethnicity complement 
each other in Colombia and Ecuador.  Additionally, economic 
integration, the probability of free trade with other countries, 
and the implementation of a capitalist economy are remnants 
of the colonial legacy.30

Analysis of free trade agreements concentrates on 
macroeconomics while ignoring the effects of these reforms 
on the plebiscite.  Within Latin America, political economists 
focus on the effects of macro-level indicators of economic 
growth, GDP, trade deficits, etc., on political institutions.  
Economic performance evaluation is adequate in estimating an 
individual’s opinion toward economic policy.  Most individuals, 
however, do not make a holistic analysis of the economy.  Most 
individuals make their decisions on salient issues.  In Colombia 
and Ecuador, a few of these issues include unemployment, 
investment and the free trade agreement with the United States.  
These economic performance measures become important 
during election time and politicians utilize these measures to 
benefit them in the long run especially if they are incumbents 
with positive records.  Most Latin Americans are retrospective 
voters who will vote for those candidates who perform well in 
office.  Thus, utilizing future economic performance evaluation 
as an indicator of whether or not an individual supports the 
free trade agreement is appropriate. Differences between 
political cultures, ideology and ethnicity within Colombia and 

Table 2: OLS Regression of Ideology, Indigenousness and SES and Future 
Economic Performance Evaluation (country-level).
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Ecuador can be accounted for by the extent to which both 
countries implemented the different definitions of identity and 
mobilization of Indigenous people. 

The separation of La Gran Colombia meant that Colombia 
and Ecuador would go down similar paths, but divergence 
would also mean different political outcomes.  Mestizos (mixed 
European and Indigenous peoples) comprise the majority of the 
races in Colombia and Ecuador, hence, they are more powerful 
than Indigenous populations and descendants of Africans.  
More importantly, Mestizos are, for the most part, phenotypic 
white individuals. Using Leticia Heras Gomez’s framework 
of assimilation, more Colombians, than Ecuadorians, self-
classify themselves as whites or Mestizos, even though they 
may be in fact a member of an Indigenous group.31 Ecuadorian 
Indigenous groups are more likely to be involved in political 
mobilization and protest, a fact that was evident in the ouster 
of President Jamil Mahuad in 2000.  Jose Guadalupe Vargas 
Hernandez studies the probability of Indigenous peoples 
mobilizing as economic downturn in a country is increased by 
the implementation of neoliberal economic policies.32 Since 
more individuals identify themselves as Indigenous peoples in 
Ecuador, the issue of ethnicity is imperative to fully understand 
political ideology and future economic performance evaluation.  
Most Indigenous peoples have leftist political ideologies because 
leftist ideologies are progressive and inclusive.  It is up to the 
discretion, however, of these peoples to become politically 
mobilized.  The concept of being left-winged or right-winged 
is affected by whether an individual considers themselves as 
being part of a racial group.  Colombians identify themselves 
as whites or Mestizos more often than Ecuadorians, thus most 
Colombians identify themselves as right-winged individuals.  
Identity has an opposite effect among Ecuadorians when 
compared to Colombians.  Bjornskov argues that right-winged 
societies value individualism more than left-winged societies.33   
Individualism, being a principle tenet of free-market economics, 
helps produce an informed, productive society whose economic 
performance measures are high.  Individualism leads individuals 
to become more productive because it will ultimately mean 
higher wages.  Thus, identity and political ideology affect each 
other in Colombia and Ecuador.  In most democracies, right-
winged individuals are more prone to support free market 
economics than left-winged individuals.34

Hypothesis
The subject of this analysis requires a basic hypothesis 

describing the relationship between future economic 
performance and ideology, ethnicity, education and income.

HTLC
: Individuals in Colombia and Ecuador will have a 

favorable evaluation of their respective country’s economic future if 
they identify themselves as Mestizos, are on the right of the political 
spectrum, have high levels of income and are well-educated.  

This theoretical framework sets up several hypotheses for 
both Colombia and Ecuador, since there are various similarities 
and differences between the two countries.  

Hence, in Colombia, the hypothesized relationship is as 
follows:

HCOLOMBIA
: Respondents who classify on the right of the 

political spectrum will have a favorable evaluation of the country’s 
economic future.  Respondents who classify themselves as Mestizos 
will have a favorable evaluation of the country’s economic future.  
Highly educated respondents will have a favorable evaluation of 
the country’s economic future.  Respondents with higher levels of 
income will have a favorable evaluation of the country’s future.  

Meanwhile, Ecuador’s hypothesized relationship is as 
follows:

HECUADOR
: Respondents who classify on the left of the political 

spectrum will have an unfavorable evaluation of the country’s 
economic future.  Respondents who classify themselves as Indigenous 
will have an unfavorable evaluation of the country’s economic 
future.  Highly educated respondents will have a favorable 
evaluation of the country’s economic future.  Respondents with 
higher levels of income will have a favorable evaluation of the 
country’s future.  

Thus, differences in both countries elicit one last 
hypothesis:

HEVALUATION
: Overall, there is a difference between the two 

countries:  Colombians rate their country’s economic future higher 
than Ecuadorians.

Data and Measures
The data sets concerning Colombia and Ecuador were 

provided by Latin American Public Opinion Project of 
Vanderbilt University.  For accuracy and continuity purposes, 
the chosen year of study is 2004 because this was the most 
recent data set available for both countries.  The dependent 
variable and the independent variables are selected if they 
appear in both data sets.  The data sets are merged for a multi-
nation analysis and to accurately depict what is happening in 
both Colombia and Ecuador at the same time.  Unfortunately, 
a variable measuring individuals’ perception of free-trade 
agreements with the U.S. is lacking.  The dependent variable 
chosen for this analysis is econperformance where the concept 
that is measured is “Do you think in the next 12 months 
the economic situation of the country will be: 1) Better; 2) 
Same; 3) Worse,” scaled from better to worse.  This variable 
is the most appropriate variable in measuring future economic 
performance evaluation and free-trade agreements, however, 
there is not much variation in the respondents answer as their 
answer is constrained by the nature of the question. 

In order to measure the desired outcomes, several 
independent variables are chosen to test the hypotheses.  
Ideology is measured on a 10 point scale from liberal to 
conservative or as phrased in the question from the “left”-
wing to the “right”-wing.  The manner in which the question 
of ideology is measured by this variable means that most 
respondents should not be constrained.  Ethnicity is recoded 
into two separate dummy variables, mestizo and indigenous, to 
accurately test the hypotheses.  It is not logical to measure the 
concept of ethnicity without making sure the model takes both 
Mestizos and Indigenous peoples into account.  Education is 
measured by the number of years of schooling the respondent 
has completed.  Income is measured into categories of income 
levels.35 A dummy variable country is created in order to analyze 
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the two countries as a whole.  Under time constraints, OLS 
regression is used to analyze the relationship of the dependant 
variable and the independent variables.  

The predicted model is describing the relationship of 
future economic performance evaluation to ideology, ethnicity 
(whether Mestizo or not and whether Indigenous or not), years 
of education, income range and what country the respondents 
are from. More importantly, the model distinguishes between 
Colombians and Ecuadorians by predicting that Colombians 
will have a positive view of their country’s economic future 
while Ecuadorians have a negative view of their country’s 
economic future.  My OLS model of these relationships is 
below:  

econperformance = a - b1 (ideology) - b2 (mestizo) + b3 
(indigenous) - b4 (education) + b5(country).

Since two countries are being analyzed, there are two 
sets of predictions or hypotheses reflecting the differences 
among both countries.  The relationship or the prediction in 
Colombia elicits this model:

econperformance = a – b1 (ideology) – b2 (mestizo) + b3 
(indigenous) – b4 (education) – b5 (income).

Colombian respondents who classify themselves on the 
“right” of the political spectrum will evaluate the country’s future 
economic performance more favorably.  Mestizos in Colombia 
will have a more favorable evaluation of their country’s future 
economic performance, while Indigenous peoples will evaluate 
Colombia’s future economic performance less favorably.  As 
the number of years of education increase and income range 
increases, respondents’ evaluation of Colombia’s future 
economic performance increases.  In Ecuador, meanwhile, I 
predict the same affect but with a different model:

econperformance = a - b1 (ideology) – b2 (mestizo) + b3 
(indigenous) – b4 (education) – b5 (income).

Ecuadorian respondents, who classify themselves on the 
“left” of the political spectrum, will evaluate the country’s future 
economic performance less favorably.  Mestizos in Ecuador 
will have a more favorable future economic performance while 
Indigenous peoples will have a less favorable future economic 
performance evaluation.  I expect the relationship of education 
and income to be the same in Ecuador as in Colombia.  

Results and Analysis
I expect the multivariate OLS regression analysis of the 

dependent and independent variables to demonstrate a strong 
relationship between most of the independent variables and the 
dependent variable.  The model of the actual regression analysis 
supports the hypothesized relationship of the independent 
variables to dependent variable:

econperformance = 2.293 - .01(ideology) - .005(mestizo) + 
.143(indigenous) - .021(education) + .265(country)

Indigenous and country are good predictors of future 
economic performance evaluation. Indigenous peoples will 

decrease future economic performance as predicted and is 
statistically significant at the .05 level thus allowing me to 
reject the null hypothesis in this case.  Indigenous peoples 
have an affect on Colombia’s and Ecuador’s future economic 
performance evaluation; however, in reality Indigenous peoples 
in Colombia compose less than 5 percent of the population 
and in Ecuador they compose 25 percent of the population.  
The difference in both Colombia and Ecuador in terms of 
variable country is statistically significant at the .000 level.  The 
OLS regression model supports the notion that Colombians 
rate their country’s economic future higher than Ecuadorians.  

Ideology, mestizo and education are weak predictors of 
future economic performance evaluation.  As hypothesized, 
respondents who classify themselves on the left of the political 
spectrum have a less favorable evaluation of the economy’s future 
while respondents who classify themselves on the right have a 
more favorable evaluation of the economy’s future.  While this 
relationship is not supported by the model, the direction of the 
coefficient and its statistical significance demonstrate it could be 
a strong predictor if there were no missing values.   My variable 
for ideology is significant at the .10 level meaning that there is 
some statistically significant relationship between ideology and 
future economic performance evaluations. Future economic 
performance evaluation appears to increase as education 
increases and is statistically significant at the .000 level.  The 
coefficient for education, however, demonstrates that education 
is not good predictors of future economic performance 
evaluation.  Mestizos, however, have a favorable evaluation of 
economic future but, it is not statistically significant in this data 
set.  An in-depth analysis takes into account the shortcomings 
of the model. 

There are only three categories for my dependent variable; 
thus, the variance of the dependent variables will be small.  
This demonstrates the weak relationship of the independent 
variables explaining the dependent variable, even though most 
of the independent variables are statistically significant.  Other 
forms of regression analysis would be more appropriate to 
analyze the relationship, but due to limited time and knowledge 
of statistical methods, they were not utilized.  Other logical 
problems with the model are with dataset itself.  Missing values 
for both the dependent variable and ideology independent 
variable affect the adjusted R2 of the model.  In total, missing 
values for the dependent variable are 626 values and for the 
ideology independent variable are 1,156 values. 

Since Colombia and Ecuador are being analyzed in one data 
set, the differences within each country are not being accounted 
for but have implications in the political sphere.  As stated 
earlier, Ecuador has a higher population of Indigenous peoples 
than Colombia, meaning that Indigenous peoples in Ecuador 
have more political clout because of sheer numbers and previous 
experiences with political mobilization.  In addition, the income 
disparity between Colombia and Ecuador would also have an 
affect on future economic performance evaluations, which is 
not taken into account with this model.  With more time, this 
model would take into account other variables tailored to both 
countries.  Table 2 summarizes the effects of independent on 
the future economic performance evaluations of Colombia and 
Ecuador (country-level).

The model of the actual regression analysis for Colombia, 
for the most part, supports the hypothesized relationship of the 
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independent variables to the dependent variable:

econperformance = 2.487 – .023 (ideology) + .005 (mestizo) 
+ .178 (iIndigenousIndigenous) – .017 (education) – .039 
(income)

Ideology, education and income are good predictors of future 
economic performance evaluation in Colombia.  Colombians 
who are on the “right” of the political spectrum do in fact 
have a high evaluation of the country’s economic future 
and is statistically significant at the .05 level, allowing me to 
reject the null hypothesis.  Indigenous peoples in Colombia 
have poor evaluation of the country’s economic future and 
are somewhat significant at the .10 level.  Colombians with 
high levels of education have favorable views on the country’s 
economic future and is statistically significant at the .000 level.  
Colombians with high levels of incomes also have favorable 
views on the country’s economic future and is statistically 
significant at the .000 level.  Mestizos, in reality, do not have 
favorable evaluation of the economy’s future, not supporting 
my hypothesis, and is not significant at a statistical level.  In 
comparison to the main OLS regression model of this paper, 
the number of missing values in the Colombia analysis is not 
that large.

The regression model of Ecuador is not supporting the 
hypothesized relationship between the independent variables 
to dependent variable:

econperformance = 2.613 - .003 (ideology) – .009 (mestizo) + 
.038 (indigenous) – .012 (education) – .030 (income)

Socioeconomic indicators of education and income are both 
statistically significant at the .000 level.  Unlike Colombia, 
the non-SES independent variables are not significant at all.  
Ideology and econperformance are correlated in negative direction, 
“left”-winged ideology having a less favorable evaluation 
of economic future, but, it is not statistically significant in 
Ecuador.  The same finding holds true for Mestizos in Ecuador; 
my OLS model predicted direction of correlation but, it is not 
statistically significant.  Since Ecuador has a higher population 
of Indigenous people, it would be fair to make predictions 
stating indigenous would be statistically significant, however, it 
is not the case in this OLS model regression. Issues that arise 
from both models are comparable to the OLS regression model 
summarized in Table 1.  

In analyzing the individual countries, the hypotheses 
HCOLOMBIA and HECUADOR are not fully supported by the 
OLS regression models summarized in Table 2.  Hypothesis 
HCOLOMBIA accurately predicts all relationships with respect 
to ideology, education and income; however, mestizo is not 
significant.  Indigenous peoples in Colombia seem to do 
most of the ethnic explanation.  Hypothesis HECUADOR is only 
supported when analyzing education and income whereas 
ideology, mestizo  and indigenous are not significant.  The cross-
national OLS regression model, as a whole, supports hypotheses 
HTLC and HEVALUATION.  Ideology, indigenous, education and 
country have some form of statistical significance thus, political 
ideology, Indigenous peoples, years of education and what 
country a respondent is from has a strong relationship with 
future economic performance evaluation.  

Future economic performance evaluation is able to give 
some insight in the Free Trade Agreement with the United 
States.  Using this empirical analysis, I suspect that Colombia 
has signed the treaty because of “right” wing ideology.  
Furthermore, Colombians who have high levels of education 
and income have a more favorable evaluation of their country’s 
economic future.  Overall, education and income are directly 
correlated with future economic performance evaluation.  
Political ideology and ethnicity are not taken into account 
in Latin American political economy, even though they are 
salient.  Indigenous peoples’ rights and necessities need to be 
addressed since the statistics demonstrate the importance of a 
politically mobilized ethnic group in Colombia and Ecuador.  
This analysis seems to provide some evidence that those Latin 
American countries with a large Mestizo population are more 
prone to introduce neoliberal, free market reforms.  

Conclusion
The Free Trade Agreement of the Andean countries of 

Colombia, Ecuador and Peru is a salient issue in Andean 
politics.  Future economic performance evaluation is a good 
indicator of the probability of a country signing a free trade 
agreement.  This paper analyzed the relationship of political 
ideology, ethnicity, education and income affecting future 
economic performance evaluation in Colombia and Ecuador.   
Colombia and Ecuador serve as a framework for a micro-level 
analysis of political culture affecting political economy.  The 
study of individual preferences is an appropriate measure of 
legitimacy in Latin America.  Political ideology and ethnicity 
are very salient concepts that have political and economic 
implications in Colombia and Ecuador.  Indigenous peoples in 
both countries are a political force that the oligarchies in power 
have taken their acquiescence for granted.  Further analysis of 
political culture among other Latin American countries will 
give answers to many unanswered questions.  A cross-national 
analysis of political ideology is needed to determine the extent 
that “left”-winged ideology has on Latin America.
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correspond to the categories in Ecuadorian data set which use US $ as their 
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